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METHODOLOGY
 This report summarizes findings from “The Economic Contributions of Ivy Tech Community College,” 
published by Economic Modeling Specialists Inc. (EMSI) in December 2011. Said data has been compiled from 
varied sources, including, but not limited to:

• 2010-11 academic and financial reports from Ivy Tech Community College
• Industry and employment data from the U.S. Bureau of Labor Statistics
• Earnings and demographic data from the U.S. Census Bureau
• Studies and survey relating education to social behavior

The Economic Impact OF IVY TECH COMMUNITY COLLEGE
Ivy Tech is one of Indiana’s leading employers,  
with a total of $229 MILLION in annual payroll.

Ivy Tech’s aggregate net impact on Indiana’s economic 
growth exceeds $241 MILLION.

Ivy Tech students receive a cumulative return of $5.10  
in higher future income for every $1 they invest in 
their education

Ivy Tech students earn average returns of 16% on the 
investments they make in their education, including  
both time and money.

The aggregate added career-midpoint income of Ivy Tech 
students who stay in Indiana is nearly $415 MILLION.

It is estimated that 97% of ivy tech students stay in 
indiana and use their education to help grow our  
state’s economy. 

The rate of return to Indiana state and local 
governments from investing in Ivy Tech is 10.6%. 
Ivy Tech generates $42.9 MILLION in added tax revenues 
and reduced government expenditures.

In 2010-11, former Ivy Tech students had a cumulative 
impact of $1.6 BILLION in added income in Indiana, due 
to higher earnings and the increased output of  
their employers.

The avoided social costs associated with Ivy Tech, 
including health, crime and welfare/unemployment,  
are nearly $22.6 MILLION.

These total benefits result in a 33.0 benefit-to-cost ratio 
to Indiana’s economy.

Altogether, Ivy Tech’s cumulative economic impact is 
$8.2 BILLION in annual total benefits—approximately 
0.8% of the total Indiana economy.
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THE IMPACT ON Our Students
Ivy Tech Community College served 177,995 credit students and 
22,580 non-credit students in 2010 -11. More than 10,000 Ivy Tech 
credentials were awarded to 2010-11 graduates, including 7,774 
associate degrees and 2,369 certificates. 

The direct impact of an Ivy Tech education on these students’ 
earnings is considerable. For example, the average expected 
annual income at the midpoint of an individual’s career is $41,600 
for associate degree holders in Indiana. Those with only a high 
school diploma, comparatively, earn an average of just $30,700 
annually at career midpoint. Those who have less than a high  
school diploma earn less than half of associate degree holders— 
just $19,800 annually at career midpoint. The cumulative effect is an 
aggregate added career-midpoint income of nearly $415 million for 
Ivy Tech students who stay in Indiana.

While several other factors such as ability, socioeconomic status,  
and family background also positively correlate with higher earnings,  
it’s clear that higher education overall is an excellent investment.  
And Ivy Tech’s standing as the most affordable higher education 
provider in Indiana, it’s evident that an Ivy Tech education offers one 
the highest returns on this investment that a student can make. For 
example, Ivy Tech students receive a cumulative return of $5.10 in 
higher future income for every dollar they invest in their education, 
and they earn average returns of 16% on those same investments, 
including both time and money. This is an impressive return 
compared, for example, to 1% on a standard bank savings account, 
or approximately 7% on stocks and bonds with  
a thirty-year average return.

IVY TECH STUDENT ACHIEVEMENTS  
by Education Level

EXPECTED INCOME IN INDIANA AT 
MIDPOINT OF INDIVIDUAL’S WORKING 
CAREER BY EDUCATION LEVEL 
Education Level Income Difference

0 25,000 50,000 75,000

Less than high school

High school or equivalent

Associate Degree

Bachelor’s Degree

Masters Degree

$30,700

$41,600

$59,700

$71,900

$19,800

Associate degree graduates

Certificate graduates

Continuing students

Transfer track students

Dual credit students

Personal enrichment students

Corporate College & all other students

Total

7,774

2,369

103,202

21,578

23,950

11,135

27,334

197,342

Source: Derived from data supplied by EMSI industry data and the U.S. Census Bureau. Figures  
are adjusted to reflect average earnings per worker in Indiana.
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IVY TECH’S COMMITMENT TO ITS 
STAKEHOLDERS: An Unmatched 
Return On Investment
As Indiana’s community college, Ivy Tech has a special commitment to 
the state and its citizens. Accordingly, Ivy Tech Community College is 
dedicated to providing the highest quality of education and workforce 
training programs while also maintaining a commitment to cost 
savings and efficiency. Our goal is to provide an unmatched return  
on investment for all stakeholders, including students, employers,  
our faculty and staff, state and local governments, and the taxpayer. 

As this report demonstrates, Ivy Tech Community College is true  
to this commitment. The College enriches the lives of students by 
increasing their employability and earning potential. Ivy Tech benefits 
employers through its role in developing a skilled workforce that helps 
them remain globally competitive. The College provides meaningful 
and remunerative employment for its faculty and staff. State and local 
governments benefit from Ivy Tech’s contributions to the tax base  
via the increased earnings of our students and the increased revenues 
employers derive from a more highly-skilled workforce. And the 
taxpayer benefits from all of these contributions through a higher 
quality of life for us all.

At Ivy Tech Community College, we know that our work makes a 
difference well beyond its economic impact. However, we also know 
that our contributions to the economy also reflect our mission and our 
vision. Together, with you—our stakeholders and investors—we truly 
are Changing Lives and Making Indiana Great. Ivy Tech is dedicated  
to upholding this commitment for decades to come.

IVY TECH’S IMPACT on Indiana’s Economic Growth
 Ivy Tech is a critical contributor to Indiana’s economy. Essentially everyone who works or lives in Indiana will see some benefit from Ivy Tech,  
either through education, employment, or the College’s expenditures and economic investment throughout the state.

Ivy Tech creates jobs and income directly through the employment of more than 7,700 Hoosiers, who earn nearly $300 million in salaries, wages, 
and benefits. In addition to contributing to the state’s overall income, they also spend the majority of their discretionary income in the state and 
pay state and local taxes. 

The College has an even greater impact via indirect benefits to the economy, which encompass the additional income generated from purchases 
of supplies and services made by employees and the college’s vendors and contractors. Altogether, Ivy Tech’s aggregate net impact on Indiana’s 
economic growth exceeds $241 million.

IVY TECH REVENUE BY SOURCE,  
Fiscal Year 2010-11

IVY TECH EXPENDITURES BY  
FUNCTION Fiscal Year 2010-11
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IVY TECH COMMUNITY COLLEGE Operations Effect*, 2010-11

Total income in service region

Direct effect of payroll

Gross Total

Adjust for alternative fund uses*

NET TOTAL

LABOR INCOME NON-LABOR INCOME TOTAL

$157,355,785,000

$299,244,000

$379,393,000

-$118,696,000

$260,697,000

$80,241,941,000

$0

$40,588,000

-$59,743,000

-$19,155,000

$237,597,726,000

$299,244,000

$419,981,000

-$178,439,000

$241,541,000

Source: EMSI impact model
*“Alternative fund uses” refers to a portion of Ivy Tech’s impact on the economy that cannot be considered as new monies brought to the region.

Source: Data supplied by Ivy Tech Source: Data supplied by Ivy Tech
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OUR STUDENTS’ CONTRIBUTIONS 
to Indiana’s Economy
In addition to enjoying tremendous economic benefits as a result of 
their education, Ivy Tech students also make significant contributions 
to Indiana’s economy. Since Ivy Tech was established, its students have 
entered the workforce, bringing with them the skills they acquired 
while at the College. Over time, these skills have accumulated to 
steadily increase the overall training level and experience of the 
Indiana workforce. 

As these skills stockpile, a chain reaction occurs in which higher student 
incomes generate additional rounds of consumer spending, while new 
skills and training translate to increased business output and higher 
property income, causing still more consumer purchases and regional 
multiplier effects. The sum of all these direct effects comprises a 
significant impact on the state’s income—approximately $1.2 billion, 
after appropriate adjustments are calculated.

Economic growth stemming from a skilled workforce does not stop 
here, however: there is also an indirect effect on the state’s income. 
The indirect effect factors in increases in income in specific industrial 
sectors and the associated increased demand for consumer goods 
and services as the higher incomes of skilled workers and their 
employers are spent in the local economy. The sum of these demand-
side and supply-side effects constitutes the indirect effect of an Ivy 
Tech education, equal to $279.4 million of all labor income and 
approximately $151.4 million of all non-labor income. Adding these 
to the direct effects of student productivity yields a grand total of 
$1.6 billion in added income attributable to the accumulation of 
Ivy Tech skills in the state’s workforce.

SOCIAL Benefits
In addition to higher income, education is statistically correlated  
with a variety of lifestyle changes that generate savings to  
our communities. These include avoided costs that would have  
otherwise been drawn from private and public resources, including 
health savings (such as avoided medical costs associated with tobacco  
and alcohol abuse), crime savings and welfare and unemployment  
savings. By calculating the probability at each education level that  
individuals will have poor health, commit crimes, or claim welfare  
and unemployment benefits, therefore, the overall impact of  
Ivy Tech’s social benefits can be determined.

AGGREGATE AVOIDED SOCIAL 
COSTS AT CAREER MIDPOINT  
of Ivy Tech Students

Source: EMSI impact model

Smoking-related savings

Alcohol-related savings

Total health savings

Incarceration savings

Crime victim savings

Added productivity

Total crime savings

Welfare savings

Unemployment savings

Total employment savings

HEALTH

CRIME WELFARE/UNEMPLOYMENT

$10,588,000

$9,384,000

$19,973,000

$440,000

$537,000

$716,000

$1,694,000

$589,000

$335,000

$924,000

NUMBER OF IVY TECH CHEs*  
Still Active in Regional Workforce  
and Direct Added Labor Income 

Source: EMSI impact model
*Credit hour equivalent, or CHE, is defined as 15 contact hours of education on  
a semester system

Direct labor income

Adjust for substitution effects

Direct labor income, net

Direct non-labor income

Total direct income

$1,495,746,000

50%

$747,873,000

$407,711,000

$1,155,584,000

Source: EMSI impact model

IVY TECH Student Productivity Effect, 2010-11 

Total income in service region

Direct effect

Indirect effect

Total

LABOR INCOME

$157,355,785,000

$747,873,000

$279,436,000

$1,027,309,000

NON-LABOR INCOME

$80,241,941,000

$407,411,000

$151,354,000

$559,065,000

TOTAL

$237,597,726,000

$1,155,584,000

$430,789,000 

$1,586,373,000

Total avoided social costs $22,591,000 
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TOTAL Benefits
Calculating Ivy Tech’s cumulative impact on the state of Indiana 
requires that benefits be projected into the future, discounted back 
to the present, and weighed against the $249.1 million that state and 
local taxpayers spent in the 2010-11 fiscal year to support the College. 
Following this procedure, it is estimated that Ivy Tech provides a 
benefit/cost ratio of 33.0—meaning that every dollar of state and  
local taxes invested in Ivy Tech today yields a cumulative of $33  
in benefits that accrue to all Indiana residents, in terms of added  
taxable income and avoided social costs.

To determine the cumulative impact on the taxpayer, only benefits 
that accrue to state and local governments can be counted (namely, 
increased tax collections and reduced government expenditures).  
For example, in place of increased income, the taxpayer perspective 

includes only the increased state and local tax receipts from 
those higher incomes. Similarly, in place of overall crime, welfare, 
unemployment and health savings, the taxpayer perspective  
includes only those that translate to actual reductions in state and  
local government expenditures. When these factors are considered,  
Ivy Tech provides a rate of return of 10.6% and a benefit/cost ratio  
of 3.2 to Indiana taxpayers.

Altogether, when total income, the college operations effect, and  
the student productivity are considered, the grand total of Ivy Tech’s  
impact on Indiana in 2010-11 equals $1.8 billion—approximately  
0.8% of the total Indiana economy.

Total income in service region

College operations effect

Student productivity effect

Total

TOTAL EFFECT OF IVY TECH, 2010-2011

$237,597,726,000

$241,541,000

$1,586,373,000

$1,827,915,000

IVY TECH  
COMMUNITY COLLEGE Mission
Ivy Tech Community College prepares Indiana residents to 

learn, live, and work in a diverse and globally competitive 

environment by delivering professional, technical, transfer, 

and lifelong education. Through its affordable, open-access 

education and training programs, the College enhances the 

development of Indiana’s citizens and communities and 

strengthens its economy. 

VISION
Changing Lives

Making Indiana Great 

CORE Values
WE VALUE, RESPECT, AND PROMOTE...

• Excellence  

• Integrity       

• A student-centered environment  

• Community engagement   

• A faculty/staff-focused environment 

• Innovation   

• Diversity 

Source: EMSI impact model



888-IVY-LINE
IvyTech.edu


