Monthly Budget Worksheet
Part 2

Hourly Wage from Part 1:  
$
 

Tragedy has struck.  Your full time worker(s) has/have been laid off.  Thankfully, they have found new jobs.  Unfortunately, these new jobs pay only minimum wage.  The federal minimum wage is $7.25 (http://www.dol.gov/whd/minimumwage.htm" http://www.dol.gov/whd/minimumwage.htm ).  If the wage you calculated from Part 1 is higher than $7.25 per hour, you will have to develop a plan to reduce your budget to get by only on minimum wage.  You must use the same lifestyle/work arrangement as from Part 1.

Step One: Put an X next to the lifestyle/work arrangements that you had from Part 1.  Your new monthly budget is listed for each item.

____	Both Smith Parents work full time, 40 hours per week.  The children are in day care full time.  Your new annual income is $30160.  Assuming 20% income tax and FICA, your new monthly budget will be $2010.67

____	One Smith works full time (40 hours per week), the other Smith works part time (20 hours per week).  The children are in day care part time (20 hours per week).  Your new annual income is $22620.  Assuming 20% income tax and FICA, your new monthly budget will be $1508.00

____	One Smith works full time (40 hours per week).  The other parent works full time as a homemaker.  The children are not in day care.  Your new annual income is $15080.  Assuming 20% income tax and FICA, your new monthly budget will be $1005.33

Step Two: You will need to cut amounts from your Part 1 budget.  
One important point: you are not allowed to utilize any governmental, low income, or extended family assistance in reaching your goals.  
Also, you may not profit from the sale of a home or inheritance, and of course you cannot sell your children or turn to illegal acts.  

Housing (rent or mortgage, property taxes, insurance, repairs/maintenance)
$
Utilities (electricity, gas, water, trash, sewer, cell phone, cable, internet, landline)
$
Food (4 people x 3 meals per day x 30 days + taking family out to eat)
$
Transportation (car payment(s), registration, gas, insurance, repairs/maintenance, bus fare, etc.)
$
Health Insurance and Health Care (ACA or private plans)
$
Clothing and Diapers (routine wardrobe updates, growing child clothes, etc)
$
Child Care (2 children at either 0, 20, or 40 hours per week, depending on step one)
$
Entertainment (movies, date nights, babysitter, vacations, fun stuff, etc.)
$
Other (education fund, college savings, IRA, savings, other retirement, etc.)
$
New monthly budget must total $1005.33 or $1508.00 or $2010.67 as per lifestyle above:            
$

Step Three: Answer the following questions on a separate page.
	How does your idea of what a comfortable lifestyle in part 1 compare to the new budget in part 2?
	What did you do to try to make ends meet for part 2?  What was the most difficult item to cut?

What type of life opportunities would the Smiths have in part 1 as opposed to part 2?
What realistic options do the Smiths have in part 2 to improve their present situation and future outlook?
Do you feel there is a need for governmental and low income assistance?  Why?



