Monthly Budget Worksheet
Part 1

This project contains three parts.  Part 1 must be completed entirely before you start Part 2 and Part 3.

Your task for Part 1 is to determine the amount of income a hypothetical family will need to exist comfortably for one month.  The goal is not to scrape by, nor to live extravagantly, but instead to exist contentedly.

Your hypothetical family, let’s call them the “Smiths”,  consists of two adults, one three year old who is potty trained, and one newborn still in diapers.

Step One: Put an X next to the lifestyle/work arrangements that you prefer for the Smiths.  Any choice is fine.

____	Both Smith Parents work full time, 40 hours per week.  The children are in day care full time.

____	One Smith works full time (40 hours per week), the other Smith works part time (20 hours per week).  The children are in day care part time (20 hours per week).

____	One Smith works full time (40 hours per week).  The other parent works full time as a homemaker.  The children are not in day care.

Step Two: For each item below, you will need to estimate the average monthly costs.  At the bottom of the table, add up your estimated total monthly costs for your family to live comfortably.  You may need to do a little research to get some of these estimates.  Next to each item there are suggestions for costs to consider.

Housing (rent or mortgage, property taxes, insurance, repairs/maintenance)
$
Utilities (electricity, gas, water, trash, sewer, cell phone, cable, internet, landline)
$
Food (4 people x 3 meals per day x 30 days + taking family out to eat)
$
Transportation (car payment(s), registration, gas, insurance, repairs/maintenance, bus fare, etc.)
$
Health Insurance and Health Care (ACA or private plans)
$
Clothing and Diapers (routine wardrobe updates, growing child clothes, etc)
$
Child Care (2 children at either 0, 20, or 40 hours per week, depending on step one)
$
Entertainment (movies, date nights, babysitter, vacations, fun stuff, etc.)
$
Other (education fund, college savings, IRA, savings, other retirement, etc.)
$
Add up the Smith’s monthly budget            
$

Step Three: Determine the Smith’s annual income needed for a comfortable lifestyle.
		
Multiply the monthly budget by 12 to determine the annual income.
$

Step Four: For the simplicity of this project, the numbers below reflect 20% of taxes and FICA taken out of the Smith’s pay.  Determine the minimum hourly wage needed to support the Smith family comfortable lifestyle.

If you have two full time workers, divide the annual income by:
3120
If you have one full time and one part time worker, divide the annual income by:
2340
If you have one full time worker and one full time homemaker, divide the annual income by:
1560
The resulting amount is the hourly take-home wage the Smiths will need for the lifestyle above:
$

Step Five: Double check your numbers above and move on to Part 2 of this project.

